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'DWHG��$SULO����������
�
7KLV�PDQDJHPHQW�GLVFXVVLRQ�DQG�DQDO\VLV�RI�WKH�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��³0'	$´��LV�SUHSDUHG�DV�RI�$SULO�����
�����DQG�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�XQDXGLWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRG�HQGHG�)HEUXDU\�
���� ����� RI�1RUUD�0HWDOV�&RUS�� �³1RUUD´� RU� WKH� ³&RPSDQ\´��ZLWK� WKH� UHODWHG� QRWHV� WKHUHWR�� 7KH� XQDXGLWHG� FRQGHQVHG� LQWHULP�
ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� �³,)56´��� $OO� GROODU�
DPRXQWV�LQFOXGHG�WKHUHLQ�DQG�LQ�WKH�0'	$�DUH�H[SUHVVHG�LQ�&DQDGLDQ�GROODUV�H[FHSW�ZKHUH�QRWHG��5HDGHUV�PD\�DOVR�ZDQW�WR�UHIHU�
WR�WKH�1RYHPEHU����������DXGLWHG�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV���
�
&$87,21$5<�127(�5(*$5',1*�)25:$5'�/22.,1*�67$7(0(176�
�
&HUWDLQ�VWDWHPHQWV�LQ�WKLV�UHSRUW�PD\�FRQVWLWXWH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�WKDW�DUH�VXEMHFW�WR�ULVNV�DQG�XQFHUWDLQWLHV��$�QXPEHU�RI�
LPSRUWDQW� IDFWRUV� FRXOG� FDXVH� DFWXDO� RXWFRPHV� DQG� UHVXOWV� WR� GLIIHU� PDWHULDOO\� IURP� WKRVH� H[SUHVVHG� LQ� WKHVH� IRUZDUG�ORRNLQJ�
VWDWHPHQWV�� &RQVHTXHQWO\�� UHDGHUV� VKRXOG� QRW� SODFH� DQ\� XQGXH� UHOLDQFH� RQ� VXFK� IRUZDUG�ORRNLQJ� VWDWHPHQWV�� ,Q� DGGLWLRQ�� WKHVH�
IRUZDUG�ORRNLQJ�VWDWHPHQWV�UHODWH�WR�WKH�GDWH�RQ�ZKLFK�WKH\�ZHUH�PDGH���
�
,Q� SDUWLFXODU�� IRUZDUG� ORRNLQJ� FRPPHQWV� UHJDUGLQJ� WKH� &RPSDQ\¶V� SODQV� DQG� RSHUDWLRQV� LQFOXGHG� LQ� WKH� ³([SORUDWLRQ� DQG�
(YDOXDWLRQ� $FWLYLWLHV´� ZLWK� UHVSHFW� WR� PDQDJHPHQW¶V� SODQQHG� H[SORUDWLRQ� DQG� RWKHU� DFWLYLWLHV�� DQG� LQ� ³/LTXLGLW\´� DQG�
³&RPPLWPHQW´� UHJDUGLQJ�PDQDJHPHQW¶V� HVWLPDWHG� DELOLW\� WR� IXQG� LWV� SURMHFWHG� FRVWV�RI� H[SORUDWLRQ�ZRUN� DQG�JHQHUDO� FRUSRUDWH�
FRVWV�RI�RSHUDWLRQV��DQG�LWV�DELOLW\�WR�UDLVH�DGGLWLRQDO�IXQGLQJ�WKURXJK�SODFHPHQW�RI�WKH�&RPSDQ\¶V�FRPPRQ�VKDUHV�DUH�SODQV�DUH�
HVWLPDWHV�RI�PDQDJHPHQW�RQO\��DQG�DFWXDO�UHVXOWV�DQG�RXWFRPHV�FRXOG�EH�PDWHULDOO\�GLIIHUHQW���
�
$GGLWLRQDO�LQIRUPDWLRQ�UHODWHG�WR�WKH�&RPSDQ\�LV�DYDLODEOH�IRU�YLHZ�RQ�6('$5�DW�ZZZ�VHGDU�FRP��
�
&203$1<�29(59,(:�
�
1RUUD�0HWDOV� &RUS�� �IRUPHUO\�2.��0LQHUDOV� /WG��� �WKH� ³&RPSDQ\´�� LV� LQFRUSRUDWHG� XQGHU� WKH� ODZV� RI� WKH� SURYLQFH� RI� %ULWLVK�
&ROXPELD��&DQDGD�RQ�-XO\����������DQG�LWV�FRPPRQ�VKDUHV�DUH�OLVWHG�RQ�WKH�76;�9HQWXUH�([FKDQJH��³76;�9´���2Q�)HEUXDU\����
������WKH�&RPSDQ\�FKDQJHG�LWV�QDPH�IURP�2.��0LQHUDOV�/WG��WR�1RUUD�0HWDOV�&RUS��DQG�FRPPHQFHG�WUDGLQJ�RQ�WKH�76;�9�XQGHU�
WKH� ³125$´� WUDGLQJ� V\PERO� RQ� )HEUXDU\� ���� ������ 7KH� &RPSDQ\¶V� SULQFLSDO� EXVLQHVV� DFWLYLWLHV� LQFOXGH� WKH� DFTXLVLWLRQ� DQG�
H[SORUDWLRQ�RI�UHVRXUFH�SURSHUWLHV����
�
2Q�)HEUXDU\�����������WKH�&RPSDQ\�FRQVROLGDWHG�LWV�VKDUH�FDSLWDO�RQ�D�WKUHH�WR�RQH�EDVLV��7KH�ILQDQFLDO�VWDWHPHQWV�UHWURVSHFWLYHO\�
UHIOHFW�WKLV�VKDUH�FRQVROLGDWLRQ�IRU�DOO�VKDUH��RSWLRQ��ZDUUDQW�DQG�SHU�VKDUH�DPRXQWV��
�
7KH� &RPSDQ\� KDV� QRW� \HW� GHWHUPLQHG� ZKHWKHU� LWV� H[SORUDWLRQ� DQG� HYDOXDWLRQ� DVVHWV� FRQWDLQ� UHVRXUFHV� WKDW� DUH� HFRQRPLFDOO\�
UHFRYHUDEOH��7KH� UHFRYHUDELOLW\� RI� WKH� DPRXQWV� VKRZQ� IRU� H[SORUDWLRQ� DQG� HYDOXDWLRQ� DVVHWV� LV� GHSHQGHQW�XSRQ� WKH� H[LVWHQFH�RI�
UHVHUYHV� RQ� WKHVH� SURSHUWLHV�� WKH� DELOLW\� RI� WKH� &RPSDQ\� WR� REWDLQ� QHFHVVDU\� ILQDQFLQJ� WR� FRPSOHWH� WKH� GHYHORSPHQW� RI� WKRVH�
UHVHUYHV�DQG�XSRQ�IXWXUH�SURILWDEOH�SURGXFWLRQ�IURP�WKHVH�UHVHUYHV�RU�VXIILFLHQW�SURFHHGV�IURP�WKHLU�GLVSRVDO�WKHUHRI��7KH�&RPSDQ\�
KDV�ILQDQFHG�LWV�RSHUDWLRQV�SULPDULO\�WKURXJK�WKH�LVVXDQFH�RI�FRPPRQ�VKDUHV�DQG�WKH�&RPSDQ\�FRQWLQXHV�WR�VHHN�FDSLWDO�WKURXJK�
YDULRXV�PHDQV�LQFOXGLQJ�WKH�LVVXDQFH�RI�HTXLW\��:KLOH�WKH�&RPSDQ\�KDV�EHHQ�VXFFHVVIXO�LQ�REWDLQLQJ�LWV�UHTXLUHG�IXQGLQJ�LQ�WKH�
SDVW��WKHUH�LV�QR�DVVXUDQFH�WKDW�VXFK�IXWXUH�ILQDQFLQJ�ZLOO�EH�DYDLODEOH�RU�EH�DYDLODEOH�RQ�IDYRXUDEOH�WHUPV��)DLOXUH�WR�REWDLQ�IXWXUH�
ILQDQFLQJ�ZRXOG�FDVW�VLJQLILFDQW�GRXEW�DV�WR�WKH�DELOLW\�RI�WKH�&RPSDQ\�WR�PHHW�LWV�REOLJDWLRQV�DV�WKH\�FRPH�GXH��DQG�DFFRUGLQJO\��
WKH�DSSURSULDWHQHVV�RI�WKH�XVH�RI�DFFRXQWLQJ�SULQFLSOHV�DSSOLFDEOH�WR�D�JRLQJ�FRQFHUQ���
�
+,*+/,*+76�)520�7+(�3(5,2'�(1'('�)(%58$5<�����������
�
,Q�)HEUXDU\�RI������� WKH�&RPSDQ\�FRPSOHWHG�D�SULYDWH�SODFHPHQW�RI������������SRVW�FRQVROLGDWHG�XQLWV�DW�D�SULFH�RI�������SHU�
SRVW�FRQVROLGDWHG�XQLW�IRU�JURVV�SURFHHGV�RI�����������(DFK�XQLW�FRQVLVWV�RI�RQH�FRPPRQ�VKDUH�DQG�RQH�KDOI�RI�RQH�VKDUH�SXUFKDVH�
ZDUUDQW��(DFK�ZKROH�ZDUUDQW�PD\�EH�H[HUFLVHG�WR�SXUFKDVH�RQH�FRPPRQ�VKDUH�DW�D�SULFH�RI�������IRU�D�SHULRG�RI�WZR�\HDUV���
�
,Q�)HEUXDU\�RI�������WKH�&RPSDQ\�LVVXHG�����������FRPPRQ�VKDUHV�WR�(0;�5R\DOW\�&RUS��WR�DFTXLUH�IRXU�SURSHUWLHV�ORFDWHG�LQ�
1RUZD\�DQG�6ZHGHQ�ZLWK�DQ�DJJUHJDWH�IDLU�YDOXH�RI�����������
�
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(;3/25$7,21�$1'�(9$/8$7,21�$&7,9,7,(6�
�
3\UDPLG�&RSSHU�*ROG�3URSHUW\��&DQDGD�
�
2Q�0D\�����������WKH�&RPSDQ\�HQWHUHG�LQWR�DQ�DJUHHPHQW�WR�SXUFKDVH�D������LQWHUHVW�LQ����FRQWLJXRXV�PLQHUDO�FODLPV�FRYHULQJ�
������KHFWDUHV��FROOHFWLYHO\�NQRZQ�DV� WKH�3\UDPLG�3URSHUW\�� ORFDWHG� LQ�QRUWKHUQ�%ULWLVK�&ROXPELD��&DQDGD��3HU� WKH� WHUPV�RI� WKH�
DJUHHPHQW��GXULQJ�ILVFDO�������WKH�&RPSDQ\�SDLG���������DQG�LVVXHG���������FRPPRQ�VKDUHV��YDOXHG�DW����������WR�WKH�YHQGRU��,Q�
FRQQHFWLRQ�WR�WKH�DFTXLVLWLRQ��WKH�&RPSDQ\�DOVR�SDLG��������IRU�RWKHU�DFTXLVLWLRQ�FRVWV��
��
7KH� 3\UDPLG� 3URSHUW\� KDV� SURVSHFWLYH� JHRORJLFDO� DQG� JHRFKHPLFDO� FKDUDFWHULVWLFV� IRU� KRVWLQJ� D� FRSSHU�JROG� SRUSK\U\� GHSRVLW�
GHVFULEHG� LQ� WKH� WHFKQLFDO� UHSRUW� RQ� WKH� 3URSHUW\� GDWHG� -XQH� ���� ����� �WKH� ³7HFKQLFDO� 5HSRUW´�� ZKLFK� ZDV� ILOHG� XQGHU� WKH�
&RPSDQ\¶V�SURILOH�RQ�6('$5�LQ�FRQQHFWLRQ�ZLWK�WKH�UHJXODWRU\�DSSURYDO�RI�WKH�DJUHHPHQW���
�
5HVXOWV�IURP�3\UDPLG��&DQDGD��
�
)LVFDO�������
�
1R�ZRUN�ZDV�FRPSOHWHG�RQ�3\UDPLG�LQ�ILVFDO�������
�
)LVFDO�������
�
7KH�&RPSDQ\� LV� SOHDVHG� WR� UHSRUW� LW� KDV� LQWHUVHFWHG�ZLGHVSUHDG� JROG�PLQHUDOL]DWLRQ� ����P�RI� ����� J�W� JROG� HTXLYDOHQW�� RQ� WKH�
LQDXJXUDO�GLDPRQG�GULOO�SURJUDP�DW�LWV����NP��3\UDPLG�JROG�FRSSHU�SURMHFW�LQ�1:�%ULWLVK�&ROXPELD��7KUHH�KROHV��WRWDOLQJ�������
PHWHUV�ZHUH�GULOOHG��ZLWK�WZR�KROHV�WDUJHWLQJ�WKH�:HVW�=RQH�DQG�RQH�KROH�WDUJHWLQJ�WKH�&HQWUDO�=RQH��
�
+LJKOLJKWV�
�

x� 'ULOO�KROH�3'�����������P��UHWXUQHG����P�RI������J�W�$X�(T�LQFOXGLQJ���P�RI������J�W�$X�(T���������P��DQG����P�RI�
�����J�W�$X�(T���������P��DQG����P�RI������J�W�$X�(T���������P����

x� 'ULOO�KROH�3'�����������P��GULOOHG����P�IURP�������UHWXUQHG���P�RI������J�W�$X�(T���������P��
�
*LYHQ�WKH�ODUJH�VL]H�RI�WKH�:HVW�=RQH�WDUJHW��WKH�ILUVW�WZR�GLDPRQG�GULOO�KROHV�����P�DSDUW��KDYH�RQO\�EHJXQ�WR�WHVW�WKH�PLQHUDOL]LQJ�
V\VWHP�DQG�WKH�&RPSDQ\�LQWHQGV�WR�DJJUHVVLYHO\�IROORZ�XS�RQ�:HVW�=RQH�LQ�������2ULJLQDO�LQWHUSUHWDWLRQV�KDYH�OHG�2.��WR�EHOLHYH�
WKDW�PLQHUDOL]DWLRQ�ZDV�SUHGRPLQDQWO\�UHODWHG�WR�D�SRUSK\U\�HYHQW�EXW�JLYHQ�WKH�ZLGHVSUHDG�JROG�PLQHUDOL]DWLRQ��WKH�SURVSHFW�KDV�
WKH�SRWHQWLDO�WR�KRVW�D�ODUJH�EXON�WRQQDJH�HSLWKHUPDO�JROG�V\VWHP�DQG�D�JROG�FRSSHU�SRUSK\U\��
�
:HVW�=RQH�
'ULOO�KROHV�3'�������DQG�3'�������ZHUH�GULOOHG����P�DSDUW�RQ�WKH�:HVW�=RQH�WDUJHW�DQG�WHVWHG�VKDOORZ�WR�GHHS�,3�FKDUJHDELOLW\�
DQRPDOLHV�FRLQFLGHQW�ZLWK�DQRPDORXV�JROG�FRSSHU�VRLO�DQG�URFN�JHRFKHPLVWU\��
�
'ULOO�KROH�3'�����������P��UHWXUQHG������P�RI������J�W�$X�(T�������J�W�$X��LQFOXGLQJ�����P�RI������J�W�$X�(T�������J�W�$X��IURP�
���P�DQG�����P�RI������J�W�$X�(T�������J�W�$X��IURP����P��7KH�KROH� LV� ORFDWHG����NP�IURP�+LJKZD\����DQG�ZDV�FROODUHG� WR�
WDUJHW� KLJKO\� DQRPDORXV� FRSSHU� DQG� JROG� VRLO� DQG� URFN� JHRFKHPLVWU\� ZLWK� D� FRLQFLGHQW� ,3� FKDUJHDELOLW\� DQRPDO\�� 'ULOOLQJ�
HQFRXQWHUHG� DQRPDORXV� EDFNJURXQG� FRSSHU� PLQHUDOL]DWLRQ� WKURXJKRXW� WKH� KROH� LQGLFDWLQJ� WKH� XSSHU� OHYHOV� RI� D� SRUSK\U\�
HQYLURQPHQW�� (SLWKHUPDO� VW\OH� JROG� DQG� VLOYHU� EHDULQJ� TXDUW]� FDUERQDWH� FKORULWH� �KHPDWLWH�� YHLQLQJ� RYHUSULQWV� HDUOLHU� SRUSK\U\�
DOWHUDWLRQ�� 0LQHUDOL]DWLRQ� FRQVLVWV� RI� ILQH� JUDLQHG� GLVVHPLQDWHG� S\ULWH� LQ� DGGLWLRQ� WR� RFFDVLRQDO� RFFXUUHQFHV� RI� YLVLEOH� JROG��
0LQHUDOL]DWLRQ�LV�RSHQ�LQ�DOO�GLUHFWLRQV�DQG�DW�GHSWK��
�
'ULOO�KROH�3'�����������P��FROODUHG�DERYH�D�FKDUJHDELOLW\�KLJK�ZLWK�FRLQFLGHQW�DQRPDORXV�JROG�FRSSHU�VRLO�JHRFKHPLVWU\��,W�ZDV�
GULOOHG���P�WR�WKH�VRXWK�RI�5&�GULOO�KROH�3<�������ZKLFK�HQFRXQWHUHG�����P�RI�������&X��'LDPRQG�GULOOLQJ�UHWXUQHG���P�RI������
J�W�$X�(T�������J�W�$X��IURP����P��
�
� �
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&HQWUDO�=RQH�
�
'ULOO� KROH� 3'������� ����P�� ZDV� FRPSOHWHG� LQ� WKH� FRYHUHG� &HQWUDO� =RQH� ZKHUH� VRLO� JHRFKHPLFDO� DQG� ,3� FKDUJHDELOLW\� DQG�
UHVLVWLYLW\� DQRPDOLHV� RFFXU�� (DUOLHU� UHYHUVH� FLUFXODWLRQ� GULOOLQJ� RQ� WKH� WDUJHW� �15� GDWHG�$XJ� ��WK�� ������ HQFRXQWHUHG� ]RQHV� RI�
VWURQJ�SK\OOLF�DOWHUDWLRQ�ZLWKLQ�GLRULWHV��3'�������GULOOHG�WKURXJK�GLRULWHV�ZLWK�DQRPDORXV�EDFNJURXQG�FRSSHU�JHRFKHPLVWU\�DQG�
LQWR�DQGHVLWHV��7KH�KROH�IDLOHG�WR�UHWXUQ�DQ\�VLJQLILFDQW�LQWHUFHSWV��KRZHYHU��HSLWKHUPDO�VW\OH�DOWHUDWLRQ�ZDV�SUHVHQW�WKURXJKRXW�WKH�
KROH��
�

�
�
)LVFDO�������
�
7KH�3KDVH��������H[SORUDWLRQ�SURJUDP�DW� WKH�3\UDPLG�3URSHUW\�FRQVLVWHG�RI�JHRORJLFDO�DQG�DOWHUDWLRQ�PDSSLQJ�RQ�WKH�:HVW�DQG�
(DVW�=RQHV�DV�ZHOO�DV�UHJLRQDO�VFDOH�PDSSLQJ�DQG�SURVSHFWLQJ�DORQJ�WUHQG�WR�WKH�QRUWKZHVW�DQG�VRXWKHDVW�OLPLWV�RI�WKH�SURSHUW\��
���
0DSSLQJ�DQG�VDPSOLQJ�RQ�WKH�:HVW�DQG�(DVW�=RQHV�UHYHDOHG�]RQHG�DOWHUDWLRQ�W\SLFDO�RI�SRUSK\U\�FRSSHU�JROG�DQG�HSLWKHUPDO�JROG�
GHSRVLWV�UHVSHFWLYHO\���5HJLRQDO�ZRUN�OHG�WR�WKH�GLVFRYHU\�RI�WZR�QHZ�]RQHV��WKH�&KLOL�=RQH�LQ�WKH�6(�SRUWLRQ�RI�WKH�SURSHUW\�DQG�
=RQH� ���� ORFDWHG� DGMDFHQW� WR� WKH� :HVW� =RQH�� $V� D� UHVXOW� RI� WKH� ����� PDSSLQJ� DQG� VDPSOLQJ� SURJUDPV� WKH� &RPSDQ\� VWDNHG�
DGGLWLRQDO�FODLPV�WR�EULQJ�WKH�3\UDPLG�ODQG�SDFNDJH�WR�����NP����
�
=RQH���� LV� ORFDWHG����NP�VRXWKHDVW�RI�+LJKZD\����DQG� LV�DGMDFHQW� WR� WKH�:HVW�=RQH�� � ,W� LQFOXGHV�DQ�DUHD�ZLWK�%UXFHMDFN�VW\OH�
HSLWKHUPDO� H[SUHVVLRQV�� LQFOXGLQJ�TXDUW]� VWRFNZRUNV� DQG�TXDUW]�EORZ�RXWV�� �7KH� ]RQH� LV� GHILQHG�E\� URFN� VDPSOHV�JUDGLQJ� IURP�
EDFNJURXQG�WR����J�W�$X�������R]�WRQ��DQG�������&X�IURP�D�QDUURZ�TXDUW]�FDUERQDWH�FKORULWH�YHLQ���
�
7KH�&KLOL�=RQH�HQFRPSDVVHV�D���NP��DOWHUDWLRQ�DVVHPEODJH�ORFDWHG�����NP�DORQJ�WUHQG�WR�WKH�VRXWKHDVW�IURP�WKH�:HVW�=RQH���$V�D�
UHVXOW�RI�WKH�GLVFRYHU\�RI�WKLV�]RQH��WKH�&RPSDQ\�IHOW�FRPSHOOHG�WR�H[SDQG�RXU�ODQG�SRVLWLRQ�FRQVLGHUDEO\�DV�UHSRUWHG�LQ�WKH�QHZV�
UHOHDVH�GDWHG�6HSWHPEHU�����������7KH�]RQH�FRQWDLQV�URFN�VDPSOHV�ZLWK�GLVVHPLQDWHG�PLQHUDOL]DWLRQ�JUDGLQJ�IURP�EDFNJURXQG�WR�
������&X�DQG�EDFNJURXQG� WR������J�W�$X�� �:LWKLQ� WKLV�]RQH� LV�D� ODUJH��KLJK�OHYHO�DOWHUDWLRQ�]RQH�ZLWK�XS� WR�����GLVVHPLQDWHG�
S\ULWH�ZLWK�LQWHQVH�VLOLFD�DQG�VHULFLWH�GHYHORSPHQW���7KLV�]RQH�UHPDLQV�UHODWLYHO\�XQH[SORUHG�DQG�ZLOO�EH�IROORZHG�XS�ZLWK�D�VRLO�
JHRFKHPLFDO��,3�JHRSK\VLFDO�VXUYH\��DQG�GHWDLOHG�PDSSLQJ�LQ�IXWXUH�H[SORUDWLRQ�SURJUDPV������
�
'XULQJ� WKH�SHULRG�� WKH�&RPSDQ\�FRPPHQFHG�D���KROH��UHYHUVH�FLUFXODWLRQ��5&��GULOO�SURJUDP�RQ� WKH�:HVW�=RQH��7KH�KHOLFRSWHU�
VXSSRUWHG� 5&� ULJ� KDV� FDSDELOLWLHV� RI� UHDFKLQJ� ���P� GHSWK� DQG� ZLOO� EH� XVHG� SULPDULO\� DV� D� UHFRQQDLVVDQFH� GULOO� WKDW� ZLOO� KHOS�
SULRULWL]H�DUHDV�IRU�VXEVHTXHQW�GLDPRQG�GULOOLQJ���)RXU�KROHV�ZHUH�FRPSOHWHG��ZLWK�H[WUHPH�ZLQWHU�FRQGLWLRQV�FRQVWUDLQLQJ�WKH�ILIWK�
KROH�SULRU�WR�UHDFKLQJ�LWV�WDUJHW�GHSWK��$OO�VDPSOHV�ZHUH�DQDO\]HG�E\�6*6�/DEV�LQ�WKHLU�9DQFRXYHU�ODERUDWRU\���
 
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�DQDO\WLFDO�UHVXOWV�IURP�HDFK�KROH��,PSRUWDQWO\��DOO�KROHV�KLW�DQRPDORXV�PLQHUDOL]HG�LQWHUYDOV�DQG�
FRXSOHG�ZLWK�WKH�UHVXOWV�IURP�WKH�7HUUD6SHF�DQDO\VHV��GHPRQVWUDWH�WKDW�WKH�5&�GULOOLQJ�ZDV�VXFFHVVIXO�LQ�KHOSLQJ�WDUJHW�SURSRVHG�
GLDPRQG�GULOO�KROH�ORFDWLRQV���
�
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�

�
�
7KHVH�GULOO�UHVXOWV�DUH�YHU\�HQFRXUDJLQJ�IRU�ORFDWLQJ�GLVVHPLQDWHG�JROG�PLQHUDOL]DWLRQ�DW�3\UDPLG��6LQFH�JROG�LV�PRUH�PRELOH�WKDQ�
FRSSHU��LW�ZRXOG�EH�H[SHFWHG�WR�VHH�UHODWLYHO\�KLJKHU�JROG�YDOXHV�GLVWDO�WR�D�FRSSHU�JROG�SRUSK\U\�GHSRVLW��+ROH�3<�������WKH�ILQDO�
KROH� RI� WKH� VKRUWHQHG� SURJUDP� ZDV� RQO\� GULOOHG� WR� ��P� DQG� ZDV� WDUJHWHG� RQ� D� ODUJH�� GHHS� FKDUJHDELOLW\� DQRPDO\�� *LYHQ� WKH�
PRGHUDWH�WR�KLJK�JUDGH�VXUIDFH�VDPSOHV�LQ�WKH�VXUURXQGLQJ�DUHD��WKLV�LV�QRZ�RXU�PDLQ�DUHD�RI�LQWHUHVW�DW�WKH�:HVW�=RQH��'ULOOLQJ�
DOVR�SURYHG�WKH�K\SRWKHVLV�WKDW�WKH�ILQHU�JUDLQHG�GLRULWH�SRUSK\U\�ZDV�UHVSRQVLEOH�IRU�PLQHUDOL]DWLRQ�DQG�LQWUXGHV�WKH�PHJDFU\VWLF�
XQLW���
�
7KH�3\UDPLG�SURMHFW�ZDV�VWDNHG�LQ������IROORZLQJ�XS�RQ�DQRPDORXV�UHJLRQDO�VWUHDP�JHRFKHPLFDO�VDPSOLQJ�FRPSOHWHG�E\�WKH�%&�
JRYHUQPHQW� LQ� ������'HWDLOHG� H[SORUDWLRQ� KDV� GHPRQVWUDWHG� WKH� SRUSK\U\� FRSSHU�JROG� SRWHQWLDO� IRU� WKLV� XQGHU� H[SORUHG� SURMHFW�
ORFDWHG�LQ�WKH�KLJKO\�SURVSHFWLYH�4XHVQHO�7HUUDQH�LQ�1RUWKZHVW�%&��1HDUE\�SURMHFWV�LQFOXGH�WKH�5HG�&KULV�DQG�*DORUH�&UHHN�&X�
$X�GHSRVLWV��
�
5HVXOWV�IURP�.LQVNXFK�3URMHFW��&DQDGD�
�
)LVFDO�������
�
7KH�&RPSDQ\�GLG�QRW�UHFHLYH�WKH�SHUPLW�WR�GULOO�XQWLO�ODWH�LQ�WKH�VXPPHU�ZKLFK�OHIW�LW�ZLWK�D�YHU\�VKRUW�ZLQGRZ�WR�GULOO�LQ�������$V�
D�UHVXOW�WKH�&RPSDQ\�SODQV�WR�SRVWSRQH�GULOOLQJ�XQWLO�WKH�FRPPHQFHPHQW�RI�WKH������GULOOLQJ�VHDVRQ��
�
,Q�6HSWHPEHU�������WKH�WHUPV�RI�WKH�DJUHHPHQW�ZDV�DPHQGHG�DV�IROORZV��
�
2Q�$XJXVW�����������WKH�&RPSDQ\�HQWHUHG�LQWR�DQ�RSWLRQ�DJUHHPHQW��DQG�DPHQGHG�LQ�6HSWHPEHU�������WR�HDUQ�D������LQWHUHVW�LQ�
FODLPV�NQRZQ�DV�WKH�.LQVNXFK�3URMHFW��ORFDWHG�LQ�QRUWKHUQ�%ULWLVK�&ROXPELD���7R�HDUQ�D������LQWHUHVW��WKH�&RPSDQ\�PXVW�PDNH�
WKH�IROORZLQJ�SD\PHQWV��
�
�
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�

L�� SD\���������RQ�WKH�FORVLQJ�GDWH��SDLG���
LL�� SD\���������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�RU�EHIRUH�$XJXVW�����������SDLG�DQG�LQFXUUHG����
LLL�� SD\���������RQ�RU�EHIRUH�$XJXVW�����������SDLG��DQG�LQFXU���������RQ�VSHFLILHG�VXUYH\�UHVXOWV��LQFXUUHG���
LY�� SD\����������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV��LQFXUUHG��RQ�RU�EHIRUH�1RYHPEHU�����������
Y�� SD\����������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�RU�EHIRUH�1RYHPEHU�����������
YL�� SD\����������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�RU�EHIRUH�1RYHPEHU����������DQG�
YLL�� SD\������������RQ�RU�EHIRUH�'HFHPEHU�����������

�
7KH�.LQVNXFK�SURSHUW\�LV�VXEMHFW�WR�D����165�RI�ZKLFK����FDQ�EH�UHSXUFKDVHG�IRU������������DQG�DGYDQFHG�UR\DOW\�SD\PHQWV�
FRPPHQFLQJ�DIWHU�WKH�&RPSDQ\�KDV�HDUQHG�LWV������LQWHUHVW��
�
)LVFDO�������

�
2Q�1RYHPEHU�����������WKH�&RPSDQ\�DQQRXQFHG�WKDW�7KH�.LQVNXFK�/DNH�SURMHFW�KDV�VHHQ�D�UDSLG�HYROXWLRQ�RI�WKH�JHRORJLF�PRGHO��
ZKHUH�SDVW�RSHUDWRUV�WDUJHWLQJ�D�YHUWLFDO�V\VWHP��GLG�QRW�RXWOLQH�WKH�KRUL]RQWDO�VHWWLQJ�RI�WKH�SRUSK\U\�PLQHUDOL]DWLRQ��:RUN�E\�WKH�
%ULWLVK�&ROXPELD�*HRORJLFDO�6XUYH\��8%&�'HSDUWPHQW�RI�*HRORJ\�DQG�2.��LQ�WKH�VXPPHU�RI������GHWHUPLQHG�WKDW�GHHSHU�FRUH�
]RQH�DOWHUDWLRQ�DQG�PLQHUDOL]DWLRQ��ZKLFK�LV� W\SLFDOO\� WHVWHG�ZLWK�GHHS�GULOOLQJ�LV�QRZ�SUHVHQW�DW�VXUIDFH��1HZ�VDPSOLQJ�LQ� WKHVH�
UHJLRQV�RI�LQWHUHVW�KDYH�UHWXUQHG�YHU\�SURPLVLQJ�UHVXOWV�RYHU�����NP�RI�WUHQG�ZLWK����URFN�VDPSOHV�UHWXUQLQJ�DQ�DYHUDJH�RI�������
&X� DQG� ����� J�W� $X� �VHH� QHZV� UHOHDVH� GDWHG� 6HSW� ���� ������� 7KHVH� URFN� VDPSOHV� FRPH� IURP� DUHDV�ZLWK� OLPLWHG� RU� QR� KLVWRULF�
VDPSOLQJ�DQG�VRPH�DUH�IURP�DUHDV�RI�UHFHQW�JODFLDO�UHWUHDW���
�
$W�WKH�(DVWHUQ�PDUJLQ�RI�WKLV�WUHQG�LV�D����P�GHHS�GULOO�KROH��GULOOHG�E\�&DQDGLDQ�(PSLUH�0LQLQJ�LQ�������ZKLFK�UHWXUQHG�YDOXHV�RI�
������&X�DQG�����J�W�$X�RYHU���P�DQG�ERWWRPHG�LQ���P�RI�������&X�DQG������J�W�$X��VHH�QHZV�UHOHDVH�GDWHG�$XJ������������
$GGLWLRQDO�GLDPRQG�GULOO�KROHV�RQ�WKH�SURSHUW\�UHSRUWHG�LQ�WKH�KLVWRULF�%&�JRYHUQPHQW�DVVHVVPHQW�ILOHV�LQFOXGH�LQWHUYDOV�RI�������
&X�RYHU�����P�DQG�������&X�RYHU�����P�IURP�KROHV�FRPSOHWHG�E\�)RUHVW�.HUU�0LQHV�LQ�������
�
2.��0LQHUDOV�KDV�UHFHLYHG� WKH�GDWD� IURP�LWV�$LUERUQH�=7(0�VXUYH\�IORZQ� LQ�FRQMXQFWLRQ�ZLWK�'ROO\�9DUGHQ�6LOYHU�DQG�+HFOD�
0LQLQJ�&RPSDQ\�RQ�WKH�.LQVNXFK�/DNH�SURMHFW���
�
)LVFDO�������
�
2Q�$XJXVW�����������WKH�&RPSDQ\�DFTXLUHG�IURP�/&7�+ROGLQJV�,QF��D������LQWHUHVW�LQ���FODLPV�������KD��.LQVNXFK�3URMHFW��D�
&X�$X�SRUSK\U\�SURVSHFW�ORFDWHG�DW�WKH�VRXWKHUQ�HQG�RI�%&¶V�*ROGHQ�7ULDQJOH��
�
3URMHFW�+LJKOLJKWV��

x� 6WUDWHJLF�ODQG�SDFNDJH�FRPSOHWHO\�VXUURXQGHG�E\�+HFOD�0LQLQJ�&RPSDQ\��
x� +RVWV�DQ�DGYDQFHG�&X�$X�SURVSHFW�ZLWKLQ�D�ODUJH�SURGXFLQJ�PLQLQJ�GLVWULFW�RI�%&��
x� 'LVFRYHU\�KROH�%%������UHWXUQHG���P�RI�������&X�ZLWK������J�W�$X�DQG�DQRWKHU�LQWHUVHFWLRQ�RI���P�RI�������&X�ZLWK�

�����J�W�$X�ZKLFK�HQGHG�LQ�PLQHUDOL]DWLRQ��
x� 1HDUE\��DSSUR[LPDWHO\���NP�DZD\�WR�WKH�HDVW��KROH���%%����PD\�KDYH�WHVWHG�WKH�SHULSKHU\�RI�WKH�SRUSK\U\�DQG�UHWXUQHG�

WZR�LQWHUFHSWV�RI�����P�RI�������&X�DQG�����JW�$X�DV�ZHOO�DV�����P�RI������&X�DQG������J�W�$X��7KH�XQWHVWHG�DUHD�
VXUURXQGLQJ�WKHVH�HQFRXUDJLQJ�KROHV�ZLOO�EH�D�SULPDU\�GULOO�WDUJHW�LQ�IXWXUH�GULOO�SURJUDPV���

�
7KH� .LQVNXFK� 3URMHFW� LV� ORFDWHG� LQ� WKH� 6WLNLQLD� 7HUUDQH�� ZKLFK� KRVWV� ODUJH� HSLWKHUPDO� JROG�� SRUSK\U\� FRSSHU�JROG� DQG� 906�
GHSRVLWV�LQ�%ULWLVK�&ROXPELD��7KH�WDUJHW�DUHD�OLHV�ZLWKLQ�SURVSHFWLYH�VWUDWLJUDSK\��LQFOXGLQJ�WKH�ZHOO�GRFXPHQWHG�6WXKLQL�+D]HOWRQ�
FRQWDFW��DQ�8SSHU�7ULDVVLF�/RZHU�-XUDVVLF�FRQWDFW��7KH�JHRORJLFDO�VHWWLQJ�DQG�VW\OH�RI�PLQHUDOL]DWLRQ�RI�WKH�.LQVNXFK�/DNH�DUHD�LV�
VLPLODU�WR�WKDW�RI�WKH�6XOSKXUHWV�'LVWULFW��

�
,Q� DGGLWLRQ�� GXULQJ� WKH� \HDU� HQGHG�1RYHPEHU� ���� ������ WKH�&RPSDQ\� VWDNHG� FODLPV� RQ� WKH�.LQVNXFN�3URMHFW� LQ� WKH� DPRXQW� RI�
���������
�
�
�
�
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�

5HVXOWV�IURP�906�DQG�*ROGHQ�0LFNH\�3URSHUWLHV��&DQDGD�
�
)LVFDO�������
� �
'XULQJ� WKH� \HDU� HQGHG�1RYHPEHU� ���� ������ WKH�&RPSDQ\� ODSVHG� RQ� WKH� RSWLRQ� SD\PHQWV� RI� WKH� SURSHUWLHV� DQG� QR� ORQJHU� KDYH�
LQWHUHVW�LQ�WKH�FODLPV���'XULQJ�WKH�SHULRG�HQGHG�)HEUXDU\�����������WKH�&RPSDQ\�LV�UHQHJRWLDWLQJ�WKH�WHUPV�RI�WKH�SURSHUW\�RSWLRQ�
DJUHHPHQW��
�
)LVFDO�������
�
2Q�2FWREHU����������� WKH�&RPSDQ\�HQWHUHG�LQWR�DQ�RSWLRQ�DJUHHPHQW� WR�HDUQ�D������LQWHUHVW� LQ�FODLPV�NQRZQ�DV� WKH�906�DQG�
*ROGHQ�0LFNH\� SURSHUWLHV�� 7KH� FODLPV� DUH� &X�$X� SRUSK\U\� SURVSHFWV� ORFDWHG� LQ� 1RUWKHUQ� %ULWLVK� &ROXPELD�� 7R� HDUQ� D� �����
LQWHUHVW��WKH�&RPSDQ\�PXVW�PDNH�WKH�IROORZLQJ�SD\PHQWV��
�

L�� SD\���������RQ�WKH�FORVLQJ�GDWH��SDLG���
LL�� SD\���������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�RU�EHIRUH�2FWREHU�����������SDLG�DQG�LQFXUUHG����
LLL��SD\����������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�RU�EHIRUH�2FWREHU�����������DERYH����
LY��SD\����������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�RU�EHIRUH�2FWREHU������������
Y�� SD\����������DQG�LQFXU����������RI�H[SORUDWLRQ�H[SHQGLWXUHV�RQ�RU�EHIRUH�2FWREHU�����������DQG�
YL��SD\������������RQ�RU�EHIRUH�2FWREHU������������

�
7KH�906�DQG�*ROGHQ�0LFNH\�SURSHUWLHV�DUH�VXEMHFW�WR�D����165�RI�ZKLFK����FDQ�EH�UHSXUFKDVHG�IRU������������DQG�DGYDQFHG�
UR\DOW\�SD\PHQWV�FRPPHQFLQJ�DIWHU�WKH�&RPSDQ\�KDV�HDUQHG�LWV������LQWHUHVW����
�
�
7KH� 906� FODLP� EORFN� KDV� WZR� NQRZQ� DUHDV� RI� JRVVDQ� ZLWK� SUHFLRXV� DQG� EDVH� PHWDO� PLQHUDOL]DWLRQ� DV� ZHOO� DV� WZR� DUHDV� RI�
PLQHUDOL]HG�IORDW�ERXOGHUV�IRU�ZKLFK�D�VRXUFH�KDV�\HW�WR�EH�GLVFRYHUHG��7KH�*ROGHQ�0LFNH\�KDV�KLJK�JUDGH�VXUIDFH�VDPSOHV�ZLWK�
YHU\�OLPLWHG�IROORZ�XS��7KH�FRPELQDWLRQ�RI�WKH�906��*ROGHQ�0LFNH\��DQG�.LQVNXFK�FODLPV�EULQJV�WKH�2.��ODQG�SDFNDJH�WR�RYHU�
��NP����
�
6FDQGLQDYLDQ�3URMHFWV��1RUZD\�DQG�6ZHGHQ�

� �
2Q�'HFHPEHU�����������WKH�&RPSDQ\�HQWHUHG�LQWR�D�SXUFKDVH�DQG�VDOH�DJUHHPHQW��DQG�DPHQGHG�LQ�'HFHPEHU�����������WR�DFTXLUH�
WKH�%OHLNYDVVOL��6DJYROO�DQG�0HUDNHU�SRO\PHWDOOLF�SURMHFWV�LQ�1RUZD\��DQG�%DVWXWUDVN�SRO\PHWDOOLF�SURMHFW�LQ�6ZHGHQ���
�
'XULQJ� WKH�SHULRG�HQGHG�)HEUXDU\����������� WKH�&RPSDQ\� LVVXHG�����������FRPPRQ�VKDUHV� �YDOXHG�DW�����������SXUVXDQW� WR�D�
SXUFKDVH� DQG� VDOH� DJUHHPHQW� WR� DFTXLUH� D� ����� LQWHUHVW� LQ� WKH� IROORZLQJ�PLQHUDO� H[SORUDWLRQ� OLFHQVHV� ORFDWHG� LQ� 1RUZD\� DQG�
6ZHGHQ���
�

x� 7KH�%OHLNYDVVOL�SURMHFW�FRPSRVHG�RI�VL[�OLFHQFHV���
x� 7KH�0HUDNHU�SURMHFW�FRPSRVHG�RI����OLFHQFHV���
x� 7KH�6DJYROO�SURMHFW�FRPSRVHG�RI����OLFHQFHV��DQG��
x� 7KH�%DVWXWUDVN�SURMHFW�FRPSRVHG�RI�WZR�PLQHUDO�H[SORUDWLRQ�OLFHQFHV��

�
$GGLWLRQDOO\�� WKH�&RPSDQ\�PXVW� FRPSOHWH� D�PLQLPXP� RI� ����������� LQ� ILQDQFLQJV� WR� H[SORUH� DQG� GHYHORS� WKH� SURMHFWV�� ,I� WKH�
&RPSDQ\� KDV� QRW� UDLVHG� DQG� LQFXUUHG������������ZLWKLQ� �� \HDUV� RI� FORVLQJ�� WKH�&RPSDQ\� VKDOO� LVVXH� WR� WKH� YHQGRUV� DGGLWLRQDO�
VKDUHV� WRWDOOLQJ����RI� WKH�RZQHUVKLS� LQ� WKH�&RPSDQ\�RQ� D�QRQ�GLOXWHG�EDVLV� RQ� WKH�GDWH���\HDUV� IURP�FORVLQJ�� ,Q� DGGLWLRQ�� WKH�
&RPSDQ\�LV�UHTXLUHG�WR�LVVXH�FRPPRQ�VKDUHV�WR�PDLQWDLQ�WKH�YHQGRU¶V�SHUFHQWDJH�LQWHUHVW��UDQJLQJ�IURP������WR��������XS�WR�D�
PD[LPXP�RI������������FRPPRQ�VKDUHV��LQ�WKH�&RPSDQ\�XS�WR�'HFHPEHU����������IRU�QR�DGGLWLRQDO�FRQVLGHUDWLRQ��7KH�SURMHFWV�
DUH�VXEMHFW�WR�D����165��ZLWK�DQQXDO�DGYDQFH�UR\DOW\�SD\PHQWV�UHTXLUHG��7KH�&RPSDQ\�PD\�UHSXUFKDVH�XS�WR����RI�WKH�165��
VXEMHFW� WR� FHUWDLQ� FRQGLWLRQV��7KH�YHQGRU� KDV� WKH� ULJKW� WR� DSSRLQW� RQH�PHPEHU� WR� WKH�&RPSDQ\¶V� ERDUG� RI� GLUHFWRUV�� VXEMHFW� WR�
FHUWDLQ�FRQGLWLRQV��
�
�
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5(68/76�2)�23(5$7,216�
�
'XULQJ� WKH� SHULRG� HQGHG� )HEUXDU\� ���� ������ WKH� &RPSDQ\� LQFXUUHG� D� ORVV� DQG� FRPSUHKHQVLYH� ORVV� RI� ��������� FRPSDUHG� WR�
���������GXULQJ�WKH�SHULRG�HQGHG�)HEUXDU\�����������
��
6LJQLILFDQW�FKDQJHV�GXULQJ� WKH�SHULRG�HQGHG�)HEUXDU\����������DV�FRPSDUHG� WR� WKH�SHULRG�HQGHG�)HEUXDU\���������� LQFOXGH� WKH�
IROORZLQJ��

�
x� &RQVXOWLQJ��GLUHFWRU��PDQDJHPHQW�IHHV�RI��������������������������GHFUHDVHG�DV�D�UHVXOW�RI�ORZHU�RYHUDOO�IHHV�DQG�GXH�WR�WKH�

UHVLJQDWLRQ�RI�WKH�IRUPHU�3UHVLGHQW�GXULQJ�WKH�FRPSDUDWLYH�SHULRG��
�

x� ([SORUDWLRQ�DQG�HYDOXDWLRQ�±�3URSHUW\�VSHFLILF�RI��������������������������LQFUHDVHG�SULPDULO\�DV�D�UHVXOW�RI�DFTXLVLWLRQ�RI�
IRXU�QHZ�SURSHUWLHV�ORFDWHG�LQ�1RUZD\�DQG�6ZHGHQ�GXULQJ�WKH�FXUUHQW�SHULRG��
�

x� ,QYHVWRU�UHODWLRQV�RI�������������������������GHFUHDVHG�DV�D�UHVXOW�RI�WKH�GLVFRQWLQXHG�VHUYLFHV�ZLWK�DQ�LQYHVWRU�UHODWLRQV�ILUP�
GXULQJ�WKH�FXUUHQW�SHULRG��

�
x� 3URIHVVLRQDO�IHHV�RI��������������������������LQFUHDVHG�DV�D�UHVXOW�RI�OHJDO�IHHV�LQFXUUHG�WR�DFTXLUH�1RUZHJLDQ�DQG�6ZHGLVK�

SURSHUWLHV�GXULQJ�FXUUHQW�SHULRG���
�

x� 7UDYHO�H[SHQVHV�RI�������������������������LQFUHDVHG�SULPDULO\�DV�D�UHVXOW�RI�PRUH�WULSV�WDNHQ�GXULQJ�WKH�FXUUHQW�SHULRG��
�
6(/(&7('�48$57(5/<�,1)250$7,21�
�
� �

�
�VW�4XDUWHU�(QGHG�
)HEUXDU\����������

�
�

�WK�4XDUWHU�(QGHG�
1RYHPEHU����������

�
�

�QG�4XDUWHU�(QGHG�
$XJXVW����������

�
�

�QG�4XDUWHU�(QGHG�
0D\����������

� � � � �
5HYHQXH� �1LO� �1LO� �1LO� �1LO�
/RVV�DQG�FRPSUHKHQVLYH�ORVV� �������� ��������� ��������� ���������
/RVV�SHU�VKDUH�±�EDVLF�DQG�GLOXWHG� �������� �������� �������� ��������
� �

�
�VW�4XDUWHU�(QGHG�
)HEUXDU\����������

�
�

�WK�4XDUWHU�(QGHG�
1RYHPEHU����������

�
�

�UG�4XDUWHU�(QGHG�
$XJXVW����������

�
�

�QG�4XDUWHU�(QGHG�
0D\����������

� � � � �
5HYHQXH� �1LO� �1LO� �1LO� �1LO�
/RVV�DQG�FRPSUHKHQVLYH�ORVV� ��������� ����������� ����������� ���������
/RVV�SHU�VKDUH�±�EDVLF�DQG�GLOXWHG� �������� �������� �������� ��������
�
/,48,',7<�
�
:RUNLQJ� FDSLWDO� LV� D�PHDVXUH�RI�ERWK� D� FRPSDQ\¶V� HIILFLHQF\� DQG� LWV� VKRUW�WHUP� ILQDQFLDO� KHDOWK��ZKLFK� LV� FDOFXODWHG� DV� FXUUHQW�
DVVHWV� OHVV� FXUUHQW� OLDELOLWLHV�� 7KH�ZRUNLQJ� FDSLWDO� UDWLR� RI� FXUUHQW� DVVHWV� WR� FXUUHQW� OLDELOLWLHV� LQGLFDWHV�ZKHWKHU� D� FRPSDQ\� KDV�
HQRXJK�VKRUW�WHUP�DVVHWV�WR�FRYHU�LWV�VKRUW�WHUP�GHEW��
$W�)HEUXDU\�����������WKH�&RPSDQ\�KDG�FXUUHQW�DVVHWV�RI����������DQG�FXUUHQW�OLDELOLWLHV�RI����������\LHOGLQJ�D�ZRUNLQJ�FDSLWDO�RI�
����������7KH�&RPSDQ\�PDLQWDLQV�D�KLJK�OLTXLGLW\�E\�KROGLQJ�FDVK�EDODQFHV�LQ�LQWHUHVW�EHDULQJ�&DQDGLDQ�EDQN�DFFRXQWV��7KH�KLJK�
ZRUNLQJ�FDSLWDO�UDWLR�LV�D�UHIOHFWLRQ�RI�WKH�&RPSDQ\¶V�RSHUDWLQJ�F\FOH��ZKLFK�FRQVLVWV�RI�PDLQWDLQLQJ�IXQGV�WKURXJK�WKH�LVVXDQFH�RI�
VKDUHV��EHIRUH�HQJDJLQJ�LQ�H[SORUDWLRQ�DFWLYLWLHV��
�
7KH�&RPSDQ\� KDV� QRW� JHQHUDWHG� DQ\� UHYHQXH� IURP� RSHUDWLRQV� DQG� WR� GDWH� KDV� UHOLHG� HQWLUHO\� XSRQ� WKH� VDOH�� E\�ZD\� RI� SULYDWH�
SODFHPHQW��RI�FRPPRQ�VKDUHV�DQG�IORZ�WKURXJK�FRPPRQ�VKDUHV�WR�FDUU\�RQ�LWV�EXVLQHVV��
,Q�)HEUXDU\�������WKH�&RPSDQ\�FRPSOHWHG�D�SULYDWH�SODFHPHQW�RI������������XQLWV�DW�������IRU�D�WRWDO�JURVV�SURFHHGV�RI������������
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ZKLFK�FRQVLVWV�RI�RQH�FRPPRQ�VKDUH�DQG�RQH�KDOI�RI�RQH�VKDUH�SXUFKDVH�ZDUUDQW�H[HUFLVDEOH�IRU�D�WHUP�RI�WZR�\HDUV�DW�������IRU�
HDFK�ZDUUDQW��7KH�&RPSDQ\�SDLG�ILQGHUV¶�IHHV�LQ�WKH�DPRXQW�RI����������
�
,Q�)HEUXDU\�������WKH�&RPSDQ\�LVVXHG�����������FRPPRQ�VKDUHV�SXUVXDQW�WR�DQ�RSWLRQ�DJUHHPHQW�WR�DFTXLUH�D������LQWHUHVW�LQ�
FHUWDLQ�PLQHUDO� H[SORUDWLRQ� OLFHQVHV� ORFDWHG� LQ�1RUZD\�DQG�6ZHGHQ�� �$GGLWLRQDOO\�� WKH�&RPSDQ\�PXVW� FRPSOHWH� D�PLQLPXP�RI�
����������� LQ� ILQDQFLQJV� WR�H[SORUH�DQG�GHYHORS� WKH�SURMHFWV�� � ,I� WKH�&RPSDQ\�KDV�QRW� UDLVHG�DQG� LQFXUUHG������������ZLWKLQ���
\HDUV�RI�FORVLQJ��WKH�&RPSDQ\�VKDOO�LVVXH�WR�WKH�YHQGRUV�DGGLWLRQDO�VKDUHV�WRWDOLQJ����RI�WKH�RZQHUVKLS�LQ�WKH�&RPSDQ\�RQ�D�QRQ�
GLOXWHG� EDVLV� RQ� WKH� GDWH� �� \HDUV� IURP� FORVLQJ�� � ,Q� DGGLWLRQ�� WKH�&RPSDQ\� LV� UHTXLUHG� WR� LVVXH� FRPPRQ� VKDUHV� WR�PDLQWDLQ� WKH�
YHQGRU¶V�SHUFHQWDJH�LQWHUHVW��XS�WR�D�PD[LPXP�RI������������FRPPRQ�VKDUHV��LQ�WKH�&RPSDQ\�XS�WR�'HFHPEHU����������IRU�QR�
DGGLWLRQDO�FRQVLGHUDWLRQ���7KH�SURMHFWV�DUH�VXEMHFW�WR�D����165��ZLWK�DQQXDO�DGYDQFH�UR\DOW\�SD\PHQWV�UHTXLUHG���7KH�&RPSDQ\�
PD\�UHSXUFKDVH�XS�WR����RI�WKH�165��VXEMHFW�WR�FHUWDLQ�FRQGLWLRQV��
�
7KH�YHQGRU�KDV�WKH�ULJKW�WR�DSSRLQW�RQH�PHPEHU�WR�WKH�&RPSDQ\¶V�ERDUG�RI�GLUHFWRUV��VXEMHFW�WR�FHUWDLQ�FRQGLWLRQV�
�
�

��
�

�
)HEUXDU\�����

�����

� �
1RYHPEHU������

�����
� � � �
:RUNLQJ�&DSLWDO�� �������������������� � ���������������������
'HILFLW� ������������� � ������������

�
1HW� FDVK�XVHG� LQ�RSHUDWLQJ�DFWLYLWLHV� IRU� WKH�SHULRG�HQGHG�)HEUXDU\����������ZDV����������FRPSDUHG� WR����������XVHG� IRU� WKH�
SHULRG�HQGHG�)HEUXDU\�����������DQG�FRQVLVWHG�SULPDULO\�RI�WKH�RSHUDWLQJ�ORVV�DGMXVWHG�IRU�QRQ�FDVK�LWHPV�DQG�FKDQJHV�LQ�QRQ�FDVK�
ZRUNLQJ�FDSLWDO�LWHPV��
�
1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV�IRU�WKH�SHULRG�HQGHG�)HEUXDU\����������ZDV����������FRPSDUHG�WR�ILQDQFLQJ�DFWLYLWLHV�RI�
���������IRU� WKH�SHULRG�HQGHG�)HEUXDU\�����������7KH�FKDQJH�IRU� WKH�FXUUHQW�SHULRG�LV�PDLQO\�GXH�WR�SURFHHGV�IURP�WKH�SULYDWH�
SODFHPHQW�RI������������������������������
�
2))�%$/$1&(�6+((7�$55$1*(0(176�
�
7KH�&RPSDQ\�GRHV�QRW�XWLOL]H�RII�EDODQFH�VKHHW�DUUDQJHPHQWV��
�
&200,70(17�
�
)ORZ�WKURXJK�SULYDWH�SODFHPHQWV�
�
$W� )HEUXDU\� ���� ������ WKH�&RPSDQ\� LV� FRPPLWWHG� WR� VSHQG� �������� �1RYHPEHU� ���� ����� ±� ��������� RQ� IORZ�WKURXJK� HOLJLEOH�
H[SORUDWLRQ�H[SHQGLWXUHV��
�
/HDVHG�3UHPLVHV�
�
7KH�&RPSDQ\�LV�FRPPLWWHG�WR�WKH�IROORZLQJ�PLQLPXP�SD\PHQWV��EHIRUH�DSSOLFDEOH�WD[HV��IRU�WKH�OHDVHG�SUHPLVHV�ORFDWHG�DW�VXLWH�
����±�����%XUUDUG�6WUHHW��WKURXJK�-XO\��������7KH�WHUPV�RI�WKH�OHDVH�DUH�DV�IROORZV��
�

<HDU� 3UHPLVHV�
����� �����������
����� ����������

�
�
�
�
�
�
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75$16$&7,216�:,7+�5(/$7('�3$57,(6�
�

'XULQJ�WKH�SHULRG�HQGHG�)HEUXDU\�����������WKH�&RPSDQ\�HQWHUHG�LQWR�WKH�IROORZLQJ�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV��GLUHFWRUV�DQG�
NH\�PDQDJHPHQW� SHUVRQQHO�� .H\�PDQDJHPHQW� SHUVRQQHO� DUH� LQGLYLGXDOV� UHVSRQVLEOH� IRU� SODQQLQJ�� GLUHFWLQJ� DQG� FRQWUROOLQJ� WKH�
DFWLYLWLHV�RI�WKH�&RPSDQ\�DQG�LQFOXGH�FHUWDLQ�GLUHFWRUV�DQG�RIILFHUV��
�
7UDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�DQG�NH\�PDQDJHPHQW�SHUVRQQHO�DUH�DV�IROORZV��

�
�
�
�
3DLG�RU�DFFUXHG�WR��

�
1DWXUH�RI�
WUDQVDFWLRQV�

7KUHH�0RQWKV�
(QGHG�

)HEUXDU\������
�����

7KUHH�0RQWKV�
(QGHG�

)HEUXDU\������
�����

� � � �
.H\�PDQDJHPHQW�SHUVRQQHO�� � � �
'LUHFWRUV�DQG�FRPSDQLHV�FRQWUROOHG�E\�'LUHFWRUV� 'LUHFWRU�IHHV� �� ������ �� ������
$�FRPSDQ\�FRQWUROOHG�E\�D�IDPLO\�PHPEHU�RI�WKH�IRUPHU�&RUSRUDWH�
6HFUHWDU\� &RQVXOWLQJ�� � �� � ������
$�FRPSDQ\�FRQWUROOHG�E\�WKH�&(2� &RQVXOWLQJ�� � ������� � �������
$�FRPSDQ\�FRQWUROOHG�E\�D�'LUHFWRU� *HRORJLFDO�FRQVXOWLQJ�� � ������� � �������
$�FRPSDQ\�FRQWUROOHG�E\�D�'LUHFWRU� 3URIHVVLRQDO� � ������� � �������
� � � �
7RWDO� � �� ������� �� �������
� � � �
5HODWHG�SDUWLHV�� � � �
$�IDPLO\�PHPEHU�RI�D�'LUHFWRU� *HRORJLFDO�FRQVXOWLQJ�� �� ������� �� �������
� � � �
� � � �
�
7KH�DPRXQWV�GXH�WR�UHODWHG�SDUWLHV�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�DUH�DV�IROORZV��
�
� � �

)HEUXDU\�����
�����

�
1RYHPEHU�����

�����
� � � �
'XH�WR�WKH�'LUHFWRUV�DQG�FRPSDQLHV�FRQWUROOHG�E\�'LUHFWRUV� � �� ������� �� ��������
� � � �
7RWDO� � �� ������� �� ��������

�
7KH�DPRXQWV�GXH�IURP�UHODWHG�SDUWLHV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�GHSRVLWV�DUH�DV�IROORZV��
�
� � �

)HEUXDU\�����
�����

�
1RYHPEHU�����

�����
� � � �
'XH�IURP�WKH�'LUHFWRUV�DQG�FRPSDQLHV�FRQWUROOHG�E\�'LUHFWRUV� � �� ������ �� ������
� � � �
7RWDO� � �� ������ �� ������
�
�
&+$1*(6�,1�$&&2817,1*�32/,&,(6�
�
3OHDVH�UHIHU�WR�WKH�XQDXGLWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRG�HQGHG�)HEUXDU\����������RQ�ZZZ�VHGDU�FRP�
�
1(:�$&&2817,1*�67$1'$5'6�$1'�$0(1'0(176�72�(;,67,1*�67$1'$5'6�
�
3OHDVH�UHIHU�WR�WKH�XQDXGLWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRG�HQGHG�)HEUXDU\����������RQ�ZZZ�VHGDU�FRP�
�
�
�
�
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�

),1$1&,$/�$1'�&$3,7$/�5,6.�0$1$*(0(17�
�
)LQDQFLDO� LQVWUXPHQWV�PHDVXUHG� DW� IDLU� YDOXH� DUH� FODVVLILHG� LQWR� RQH� RI� WKUHH� OHYHOV� LQ� WKH� IDLU� YDOXH� KLHUDUFK\� DFFRUGLQJ� WR� WKH�
UHODWLYH�UHOLDELOLW\�RI�WKH�LQSXWV�XVHG�WR�HVWLPDWH�WKH�IDLU�YDOXHV���7KH�WKUHH�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�DUH�GHVFULEHG�EHORZ��
�
� /HYHO�����TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��
� /HYHO�����LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�LQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��HLWKHU�
� � �GLUHFWO\��L�H���DV�SULFHV��RU�LQGLUHFWO\��L�H���GHULYHG�IURP�SULFHV���DQG�
� /HYHO�����LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�WKDW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��XQREVHUYDEOH�LQSXWV���
�
)DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�
�
7KH�&RPSDQ\� KDV� YDULRXV� ILQDQFLDO� LQVWUXPHQWV� LQFOXGLQJ� FDVK�� UHFHLYDEOHV� DQG� DFFRXQWV� SD\DEOH� DQG� DFFUXHG� OLDELOLWLHV�� � 7KH�
FDUU\LQJ�YDOXHV�RI�FDVK��UHFHLYDEOHV�DQG�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�DSSUR[LPDWH�WKHLU�IDLU�YDOXHV�GXH�WR�WKH�VKRUW�WHUP�
QDWXUH�RI�WKHVH�ILQDQFLDO�LQVWUXPHQWV���
�
7KH�&RPSDQ\¶V�ULVN�H[SRVXUHV�DQG�WKH�LPSDFW�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�LQVWUXPHQWV�DUH�VXPPDUL]HG�EHORZ��
�
&UHGLW�ULVN�
� �
7KH�&RPSDQ\�LV�H[SRVHG�WR�FUHGLW�ULVN�RQO\�ZLWK�UHVSHFW�WR�XQFHUWDLQWLHV�DV�WR�WLPLQJ�DQG�DPRXQW�RI�FROOHFWDELOLW\�RI�UHFHLYDEOHV��
7KH�&RPSDQ\�EHOLHYHV�LWV�FUHGLW�ULVN�LV�ORZ�EHFDXVH�D�SRUWLRQ�RI�UHFHLYDEOHV�DUH�FRPSULVHG�RI�JRRGV�DQG�VHUYLFHV�WD[��*67��DQG�
RWKHU�JRYHUQPHQW�UHIXQGV��ZKLFK�LV�UHFRYHUDEOH�IURP�WKH�JRYHUQLQJ�ERG\�LQ�&DQDGD��0DQDJHPHQW�GRHV�QRW�EHOLHYH�WKH�UHFHLYDEOHV�
DUH� LPSDLUHG�� �7KH�&RPSDQ\�GRHVQ¶W�EHOLHYH� WKHUH� LV� VLJQLILFDQW�FUHGLW� ULVN�DVVRFLDWHG�ZLWK�FDVK�DV� WKHVH�DPRXQWV�DUH�KHOG�ZLWK�
PDMRU�&DQDGLDQ�EDQNV�����������������
�
/LTXLGLW\�ULVN�
�
/LTXLGLW\� ULVN� LV� WKH� ULVN� WKDW� WKH�&RPSDQ\�ZLOO� QRW� EH� DEOH� WR�PHHW� LWV� ILQDQFLDO� REOLJDWLRQV� DV� WKH\� IDOO� GXH�� 7KH�&RPSDQ\¶V�
DSSURDFK�WR�PDQDJLQJ�OLTXLGLW\�ULVN�LV�WR�HQVXUH�WKDW�LW�ZLOO�KDYH�VXIILFLHQW�OLTXLGLW\�WR�PHHW�OLDELOLWLHV�ZKHQ�GXH��$V�DW�)HEUXDU\�����
������ WKH� &RPSDQ\� KDG� D� FDVK� EDODQFH� RI� ��������� �1RYHPEHU� ���� ����� ±� ���������� WR� VHWWOH� FXUUHQW� OLDELOLWLHV� RI� ���������
�1RYHPEHU� ���� ����� ±� �����������$OO� RI� WKH� &RPSDQ\¶V� ILQDQFLDO� OLDELOLWLHV� KDYH� FRQWUDFWXDO�PDWXULWLHV� RI� ��� GD\V� RU� GXH� RQ�
GHPDQG�DQG�DUH�VXEMHFW�WR�QRUPDO�WUDGH�WHUPV��
�
,QWHUHVW�UDWH�ULVN�
�
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�
UDWHV��7KH� ULVN� WKDW� WKH�&RPSDQ\�ZLOO� UHDOL]H� VXFK�D� ORVV� LV� OLPLWHG�DV� LW�GRHV�QRW�KDYH�DQ\�VLJQLILFDQW� LQWHUHVW�EHDULQJ� ILQDQFLDO�
LQVWUXPHQWV��
�
3ULFH�ULVN�
�
0LQHUDO�SULFHV�� LQ�SDUWLFXODU�JROG�DQG�VLOYHU��DUH�YRODWLOH��DQG�KDYH�IOXFWXDWHG�VKDUSO\�LQ�UHFHQW�SHULRGV��7KH�SULFHV�DUH�VXEMHFW�WR�
PDUNHW�VXSSO\�DQG�GHPDQG��SROLWLFDO�DQG�HFRQRPLF�IDFWRUV��DQG�FRPPRGLW\�VSHFXODWLRQ��DOO�RI�ZKLFK�FDQ�LQWHUDFW�ZLWK�RQH�DQRWKHU�
WR�FDXVH�VLJQLILFDQW�SULFH�PRYHPHQW�IURP�GD\�WR�GD\�DQG�KRXU�WR�KRXU��7KHVH�SULFH�PRYHPHQWV�FDQ�DIIHFW�WKH�&RPSDQ\¶V�DELOLW\�WR�
RSHUDWH�DQG�WR�UDLVH�ILQDQFLQJ�WKURXJK�WKH�VDOH�RI�LWV�FRPPRQ�VKDUHV�� �
�
)RUHLJQ�FXUUHQF\�ULVN��
�
$V�DW�)HEUXDU\����������DQG�1RYHPEHU����������� WKH�&RPSDQ\�GLG�QRW�KDYH�DQ\�DFFRXQWV� LQ�IRUHLJQ�FXUUHQFLHV�DQG�FRQVLGHUHG�
IRUHLJQ�FXUUHQF\�ULVN�LQVLJQLILFDQW��
�
�
�
�
�
�
�
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28767$1',1*�6+$5(�'$7$�
�
$V�DW�WKH�GDWH�RI�WKLV�0'	$��WKH�&RPSDQ\�KDV������������FRPPRQ�VKDUHV�LVVXHG�DQG�RXWVWDQGLQJ��DQG�KDV�WKH�IROORZLQJ�VWRFN�
RSWLRQV�DQG�ZDUUDQWV�RXWVWDQGLQJ��

� �
�

� 1XPEHU�

�
([HUFLVH�

3ULFH�

�
([SLU\�
'DWH�

� � � �
:DUUDQWV� � ���������� �� ����� 'HFHPEHU���������
� � ������� �� ����� 'HFHPEHU���������
� ���������� �� ����� )HEUXDU\����������
� � � �
� � ���������� � �
� � � �
6WRFN�RSWLRQV� � � �
� � ������� �� ����� $XJXVW����������
� � ������� �� ����� $XJXVW����������
� � �������� �� ����� -XQH����������
� � �������� �� ����� 0D\���������
� � �������� �� ����� $XJXVW����������
� � �������� �� ����� 6HSWHPEHU����������
� � ������� �� ����� 1RYHPEHU���������
� � � �
� � ���������� � �
�
$'',7,21$/�',6&/2685(�)25�-81,25�,668(56�
�
7KH� &RPSDQ\� KDV� DOORFDWHG� VXIILFLHQW� IXQGV� IURP� WKH� QHW� SURFHHGV� RI� WKH� ILQDQFLQJV� WR� FRYHU� WKH� HVWLPDWHG� JHQHUDO� DQG�
DGPLQLVWUDWLYH�H[SHQVHV�DIWHU�ZKLFK�WLPH�WKH�&RPSDQ\�ZLOO�UHTXLUH�DGGLWLRQDO�IXQGV�WR�VDWLVI\�LWV�RQJRLQJ�H[SHQVHV��7KHUH�FDQ�EH�
QR� DVVXUDQFH� WKDW� ILQDQFLQJ�� ZKHWKHU� GHEW� RU� HTXLW\�� ZLOO� DOZD\V� EH� DYDLODEOH� WR� WKH� &RPSDQ\� LQ� WKH� DPRXQW� UHTXLUHG� DW� DQ\�
SDUWLFXODU�WLPH�RU�IRU�DQ\�SDUWLFXODU�SHULRG�RU��LI�DYDLODEOH��WKDW�LW�FDQ�EH�REWDLQHG�RQ�WHUPV�VDWLVIDFWRU\�WR�WKH�&RPSDQ\��6HH�³5LVNV�
DQG�8QFHUWDLQWLHV´�EHORZ��
�
5,6.6�$1'�81&(57$,17,(6�

0LQHUDO�H[SORUDWLRQ�LV�VXEMHFW�WR�D�KLJK�GHJUHH�RI�ULVN��ZKLFK�HYHQ�D�FRPELQDWLRQ�RI�H[SHULHQFH��NQRZOHGJH�DQG�FDUHIXO�HYDOXDWLRQ�
PD\�IDLO�WR�RYHUFRPH���7KHVH�ULVNV�PD\�EH�HYHQ�JUHDWHU�LQ�WKH�&RPSDQ\¶V�FDVH�JLYHQ�LWV�IRUPDWLYH�VWDJH�RI�GHYHORSPHQW���
�
([SORUDWLRQ� DFWLYLWLHV� DUH� H[SHQVLYH� DQG� VHOGRP� UHVXOW� LQ� WKH� GLVFRYHU\� RI� D� FRPPHUFLDOO\� YLDEOH� UHVRXUFH�� 7KHUH� LV� QR�
DVVXUDQFH�WKDW�WKH�&RPSDQ\¶V�H[SORUDWLRQ�ZLOO�UHVXOW�LQ�WKH�GLVFRYHU\�RI�DQ�HFRQRPLFDOO\�YLDEOH�PLQHUDO�GHSRVLW��7KH�&RPSDQ\�
KDV� JHQHUDWHG� ORVVHV� WR� GDWH� DQG� DQWLFLSDWHV� WKDW� LW�ZLOO� KDYH� VXIILFLHQW� ILQDQFLDO� UHVRXUFHV� WR� XQGHUWDNH� LWV� SODQQHG� H[SORUDWLRQ�
SURJUDPV�IRU�WKH�HQVXLQJ�\HDU��LW�ZLOO�UHTXLUH�DGGLWLRQDO�IXQGV�WR�IXUWKHU�H[SORUH�LWV�SURSHUWLHV��7KHUH�LV�QR�DVVXUDQFH�VXFK�DGGLWLRQDO�
IXQGLQJ�ZLOO�EH�DYDLODEOH�WR�WKH�&RPSDQ\�RQ�FRPPHUFLDOO\�UHDVRQDEOH�WHUPV�RU�DW�DOO��$GGLWLRQDO�HTXLW\�ILQDQFLQJ�PD\�UHVXOW�LQ�
VXEVWDQWLDO�GLOXWLRQ� WKHUHE\� UHGXFLQJ� WKH�PDUNHWDELOLW\�RI� WKH�&RPSDQ\¶V�VKDUHV��7KH�&RPSDQ\¶V�DFWLYLWLHV�DUH�VXEMHFW� WR� WKH�ULVNV�
QRUPDOO\�HQFRXQWHUHG�LQ�WKH�PLQLQJ�H[SORUDWLRQ�EXVLQHVV��7KH�HFRQRPLFV�RI�H[SORULQJ��GHYHORSLQJ�DQG�RSHUDWLQJ�UHVRXUFH�SURSHUWLHV�
DUH�DIIHFWHG�E\�PDQ\�IDFWRUV�LQFOXGLQJ�WKH�FRVW�RI�H[SORUDWLRQ�DQG�GHYHORSPHQW�RSHUDWLRQV��YDULDWLRQV�RI�WKH�JUDGH�RI�DQ\�RUH�PLQHG�
DQG� WKH� UDWH� RI� UHVRXUFH� H[WUDFWLRQ� DQG� IOXFWXDWLRQV� LQ� WKH� SULFH� RI� UHVRXUFHV� SURGXFHG�� JRYHUQPHQW� UHJXODWLRQV� UHODWLQJ� WR�
UR\DOWLHV�� WD[HV� DQG� HQYLURQPHQWDO� SURWHFWLRQ� DQG� WLWOH� GHIHFWV�� 7KH� &RPSDQ\¶V� PLQHUDO� UHVRXUFH� SURSHUWLHV� KDYH� QRW� EHHQ�
VXUYH\HG�DQG�PD\�EH�VXEMHFW�WR�SULRU�XQUHJLVWHUHG�DJUHHPHQWV��LQWHUHVWV�RU�ODQG�FODLPV�DQG�WLWOH�PD\�EH�DIIHFWHG�E\�XQGHWHFWHG�
GHIHFWV��,Q�DGGLWLRQ��WKH�&RPSDQ\�PD\�EHFRPH�VXEMHFW�WR�OLDELOLW\�IRU�KD]DUGV�DJDLQVW�ZKLFK�LW�LV�QRW�LQVXUHG��7KH�PLQLQJ�LQGXVWU\�
LV�KLJKO\�FRPSHWLWLYH�LQ�DOO�LWV�SKDVHV�DQG�WKH�&RPSDQ\�FRPSHWHV�ZLWK�RWKHU�PLQLQJ�FRPSDQLHV��PDQ\�ZLWK�JUHDWHU�ILQDQFLDO�DQG�
WHFKQLFDO� UHVRXUFHV�� LQ� WKH� VHDUFK� IRU�� DQG� WKH� DFTXLVLWLRQ� RI�� PLQHUDO� UHVRXUFH� SURSHUWLHV� DQG� LQ� WKH� PDUNHWLQJ� RI� PLQHUDOV��
$GGLWLRQDO�ULVNV�LQFOXGH�WKH�FXUUHQW�ODFN�RI�DQ\�PDUNHW�IRU�WKH�&RPSDQ\¶V�VHFXULWLHV�DQG�WKH�SUHVHQW�LQWHQWLRQ�RI�WKH�&RPSDQ\�QRW�
WR� SD\�GLYLGHQGV��&HUWDLQ�RI� WKH�&RPSDQ\¶V� GLUHFWRUV� DQG�RIILFHUV� DOVR� VHUYH� DV�GLUHFWRUV�RU�RIILFHUV�RI�RWKHU�SXEOLF� DQG�SULYDWH�
UHVRXUFH�FRPSDQLHV��DQG�WR�WKH�H[WHQW�WKDW�VXFK�RWKHU�FRPSDQLHV�PD\�SDUWLFLSDWH�LQ�YHQWXUHV�LQ�ZKLFK�WKH�&RPSDQ\�PD\�SDUWLFLSDWH��
VXFK�GLUHFWRUV�DQG�RIILFHUV�RI�WKH�&RPSDQ\�PD\�KDYH�D�FRQIOLFW�RI�LQWHUHVW�� �)LQDOO\��WKH�&RPSDQ\�KDV�QR�KLVWRU\�RI�HDUQLQJV��DQG�
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WKHUH� LV� QR� DVVXUDQFH� WKDW� DQ\�RI� LWV� FXUUHQW� RU� IXWXUH�PLQHUDO� SURSHUWLHV�ZLOO� JHQHUDWH� HDUQLQJV�� RSHUDWH� SURILWDEO\� RU�SURYLGH� D�
UHWXUQ�RQ�LQYHVWPHQW�LQ�WKH�IXWXUH��7KHUH�LV�QR�DVVXUDQFH�WKDW�WKH�&RPSDQ\�ZLOO�EH�VXFFHVVIXO�LQ�DFKLHYLQJ�D�UHWXUQ�RQ�VKDUHKROGHUV¶�
LQYHVWPHQW�DQG�WKH�OLNHOLKRRG�RI�VXFFHVV�PXVW�EH�FRQVLGHUHG�LQ�OLJKW�RI�LWV�HDUO\�VWDJH�RI�RSHUDWLRQV��
�
)RU� D� PRUH� GHWDLOHG� GLVFXVVLRQ� RI� WKH� ULVN� IDFWRUV� DIIHFWLQJ� WKH� &RPSDQ\� DQG� LWV� H[SORUDWLRQ� DFWLYLWLHV�� SOHDVH� UHIHU� WR� WKH�
LQIRUPDWLRQ�DYDLODEOH�RQ�WKH�&RPSDQ\¶V�6('$5�ZHEVLWH�DW�ZZZ�VHGDU�FRP���
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